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INDEPENDENT AUDITORS’ REVIEW REPORT 

 

To the Board of Directors of NewSoft Technology Corporation:  

 

Introduction 

We have reviewed the accompanying consolidated balance sheets of NewSoft Technology Corporation 

and subsidiaries (the “Group”) as of March 31, 2024 and 2023, and the related consolidated Statements 

of comprehensive income,  changes in equity and  cash flows for the three-month periods then ended, 

and notes to the consolidated financial statements, including a summary of significant accounting 

policies. Management is responsible for the preparation and fair presentation of these consolidated 

financial statements in accordance with “Regulations Governing the Preparation of Financial Reports 

by Securities Issuers” and IAS 34, “Interim Financial Reporting” as endorsed by the Financial 

Supervisory Commission. Our responsibility is to express a conclusion on these consolidated financial 

statements based on our reviews. 

Scope of Review 

We conducted our reviews in accordance with the Statement of Review Standards No. 2410 “Review 

of Financial Information Performed by the Independent Auditor of the Entity”. A review of 

consolidated financial statements consists of making inquiries, primarily of persons responsible for 

financial and accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit and consequently does not enable us to obtain assurance that 

we would become aware of all significant matters that might be identified in an audit. Accordingly, we 

do not express an audit opinion. 

Conclusion 

According to our review results, we have determined that the foregoing consolidated financial 

statements have been prepared in all material respects in accordance with the “Regulations Governing 

the Preparation of Financial Reports by Securities Issuers” and IAS 34 “Interim Financial Reporting” 

as endorsed and issued into effect by the FSC, with a fair presentation of NewSoft Technology 

Corporation and its subsidiaries’ consolidated financial position as of March 31, 2024 and 2023, as 

well as consolidated financial performance and consolidated cash flows for three months ended March 

31, 2024 and 2023. 
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Notes to Readers 

The accompanying consolidated financial statements are intended only to present the consolidated statement of 

financial position, financial performance and its cash flows in accordance with the accounting principles and 

practices generally accepted in the Republic of China and not those of any other jurisdictions. The standards, 

procedures and practices to audit such consolidated financial statements are those generally accepted and 

applied in the Republic of China.  

The auditors’ report and the accompanying consolidated financial statements are the English translation of the 

Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference 

in the interpretation of the English and Chinese language auditors’ report and consolidated financial statements, 

the Chinese version shall prevail. 
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NewSoft Technology Corporation and Subsidiaries 

 Consolidated Balance Sheets  

 March 31, 2024, December 31, 2023, and March 31, 2023  

  Unit: NT$ thousand 

  March 31, 2024 December 31, 2023 March 31, 2023    March 31, 2024 December 31, 2023 March 31, 2023 

 Assets Amount % Amount % Amount %   Liabilities and Equity Amount % Amount % Amount % 

 Current assets:           Current liabilities:       

1100 Cash and cash equivalents (Note 6 (1)) $ 169,812   14   294,183   23   362,679   36   2120 Financial liabilities at fair value through profit or loss 

- current (Notes 6 (2)) 

$ -   -   5   -   -   -  

1110 Financial assets at fair value through profit or loss - 

current (Note 6 (2)) 

 242,805   20   166,248   14   74,258   7  

 2130 Contract liabilities - current (Notes 6 (13) and 7)  11,055   1   11,679   1   10,191   1  

1136 Current financial assets measured at amortized cost 

(Note 6 (4)) 

 366,036   30   312,748   26   333,171   33  2150 Notes payable  2   -   2   -   142   -  

2170 Accounts payable  2,646   -   6,117   1   5,874   1  

1150 Notes receivable, net (Notes 6 (5) and (13))  78   -   61   -   1,224   -   2200 Other payables (Notes 6 (8) and (14))  36,253   3   40,486   3   17,348   2  

1170 Accounts receivable, net (Notes 6 (5), (13) and 7)  15,944   1   14,981   1   15,198   1  2280 Current lease liabilities (Note 6 (19))  5,824   -   7,704   1   9,787   1  

1220 Current income tax assets  671   -   570   -   246   -   2300 Other current liabilities  1,647   -   2,000   -   4,962   -  

130X Inventories (Note 6 (6))  12,824   1   12,198   1   18,813   2      57,427   4   67,993   6   48,304   5  

1476 Other financial assets - current (Note 8)  7,400   1   7,400   1   7,400   1    Non-current Liabilities:                   

1479 Other current assets - others (Note 7)  10,013   1   8,000   1   8,326  1   2570 Deferred income tax liabilities  904   -   904   -   634   -  

   825,583   68   816,389   67   821,315  81   2580 Non-current lease liabilities (Note 6 (19))  424   -   710   -   5,810   1  

         2640 Non-current net defined benefit liability  2,577   -   2,290   -   1,688   -  

 Non-current assets:        2645 Guarantee deposits received (Note 7)  800   -   1,291   -   676   -  

1510 Non-current financial assets at fair value through 

profit or loss (Note 6 (2)) 

 254,100   21   254,100   21   -   -   2670 Other non-current liabilities, others  870   -   898   -   2,078   -  

    5,575   -   6,093   -   10,886   1  

1517 Non-current financial assets at fair value through 

other comprehensive income (Note 6 (3)) 

 74,888   6   63,673   5   89,186   9    Total liabilities  63,002   4   74,086   6   59,190   6  

 Equity attributable to owners of the parent  

(Note 6 (11)): 

      

1535 Non-current financial assets measured at amortized 

cost (Note 6 (4)) 

 -   -   -   -   8,862   1          

3110 Ordinary share  890,940   74  890,940  73   890,940   86  

1600 

1755 

Property, Plant, and Equipment (Note 6 (7)) 

Right-of-use assets 

 49,003  

 6,042  

 4  

- 

 47,501  

 8,147  

 4  

 1  

 62,651  

 15,139  

 6  

 1  

 3200 Capital surplus  72,812  6  72,812  6   132,009   13 

3310 Legal reserve  -   -   -   -   7,469   1  

1821 Intangible assets  584   -   572   -   1,065   -  3320 Special reserve  14,939   1   14,939   1   100,270   10  

1840 Deferred income tax assets  -   -   -   -   356   -   3350 Unappropriated retained earnings (deficit to be offset)  171,127   14   164,249   14   (167,618)   (16)  

1920 Refundable deposits  3,521   -   6,506   1   7,055   1   3400 Other Equity  15,540   1   (5,661)   -   (3,602)   -  

1975 Non-current net defined benefit assets  14,643   1   14,481   1   13,071  1    Subtotal of equity of owners of the parent  1,165,358   96   1,137,279   94   959,468   94  

   402,781   32   394,980   33   197,385  19   36XX Non-controlling interests  4   -   4  -   42   -  

 Total assets $ 1,228,364   100   1,211,369   100   1,018,700  100    Total equity  1,165,362   96   1,137,283   94   959,510   94  

          Total liabilities and equity $ 1,228,364   100   1,211,369   100   1,018,700   100  

                 

                 

                        

 

(Please refer to the notes to the consolidated financial statements) 
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NewSoft Technology Corporation and Subsidiaries 

Consolidated Statements of Comprehensive Income 

For the Three Months Ended March 31, 2024 and 2023 

Unit: NT$ thousand 
 

  Three months ended March 31 

  2024 2023 

  Amount % Amount % 

4000 Operating revenue (Notes 6 (13) and 7) $ 37,710   100   28,038   100  

5000 Operating costs (Note 6 (6))  8,376   22   9,824   35  

 Gross profit  29,334   78   18,214   65  

 Operating expenses (Notes 6 (9), (14) and 7):     

6100 Selling expenses  5,592   15   8,261   29  

6200 General and administrative expenses  17,232   46   17,675   63  

6300 Research and development expenses  13,978   37   11,486   41  

 Total operating expenses  36,802   98   37,422   133  

 Operating loss, net  (7,468)   (20)   (19,208)   (68)  

 Non-operating income and expenses (Notes (15) and 7):     

7100 Interest income  1,446   4   1,248   4  

7010 Other income  784   2   265   1  

7020 Other gains and losses  12,491   33   3,512   13  

7050 Finance costs  (42)   -   (70)   -  

 Total non-operating income and expenses  14,679   39   4,955   18  

 Net income (loss) before tax from continuing operations  7,211   19   (14,253)   (50)  

7950 Less: Income tax expense(Note 6 (10))  427   1   1,368   5  

 Net profit (loss) for the current period  6,784   18   (15,621)   (55)  

8300 Other comprehensive income:     

8310 Components of other comprehensive income that will not be 

reclassified to profit or loss 

    

8311 Remeasurements of defined benefit plans  94   -   -   -  

8316 Unrealised (loss) gain from investments in equity instruments measured 

at fair value through other comprehensive income 

 11,215   30   11,100   40  

8349 Less: Income tax related to components of other comprehensive income 

that will not be reclassified to profit or loss 

 -   -   -   -  

 Total of components of other comprehensive income that will not 

be reclassified to profit or loss 

 11,309   30   11,100   40  

8360 Components of other comprehensive income that will be reclassified to 

profit or loss 

    

8361 Exchange differences on translation of foreign financial statements  4,409   11   236   1  

8399 Less: Income tax related to components of other comprehensive income 

that will be reclassified to profit or loss 

 -   -   -   -  

 Total of components that may subsequently be reclassified to 

profit or loss 

 4,409   11   236   1  

8300 Other comprehensive income for the period  15,718   41   11,336   41  

 Total comprehensive income $ 22,502   59   (4,285)   (14)  

 Net profit (loss) for the current period attributable to:     

8610 Owners of the parent $ 6,784   18   (15,621)   (55)  

8620 Non-controlling interests  -   -   -   -  

  $ 6,784   18   (15,621)   (55)  

 Comprehensive income attributable to:     

8710 Owners of the parent $ 22,502   59   (4,285)   (14)  

8720 Non-controlling interests  -   -   -   -  

  $ 22,502   59   (4,285)   (14)  

 Earnings (loss) per share (Note 6 (12))   

 Basic earnings (loss) per share (NT$) $ 0.08   (0.18)  

 Diluted earnings (loss) per share (NT$) $ 0.08   (0.18)  

 
(Please refer to the notes to the consolidated financial statements) 
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NewSoft Technology Corporation and Subsidiaries 

Consolidated Statements of Changes in Equity 

For the Three Months Ended March 31, 2024 and 2023 

 

Unit: NT$ thousand 

 
 Equity attributable to owners of the parent 

Non-controlling 

interests Total equity 

      Other equity items 

Total equity 

attributable to 

owners of the 

parent 

    

Exchange 

differences on 

translation of 

foreign financial 

statements 

Unrealised gains 

(losses) on valuation 

of financial assets 

measured at fair 

value through other 

comprehensive 

income 

   Retained earnings 

 

Share capital - 

ordinary shares Capital surplus Legal reserve Special reserve 

Unappropriated 

retained 

earnings 

Balance on January 1, 2023  $ 890,940   132,009   7,469   100,270   (151,997)   (9,006)   (5,932)   963,753   42   963,795  

Net loss  -   -   -   -   (15,621)   -   -   (15,621)   -   (15,621)  

Other comprehensive income for the period  -   -   -   -   -   236   11,100   11,336   -   11,336  

Total comprehensive income  -   -   -   -   (15,621)   236   11,100   (4,285)   -   (4,285)  

Balance on March 31, 2023 $ 890,940   132,009   7,469   100,270   (167,618)   (8,770)   5,168   959,468   42   959,510  

Balance on January 1, 2024  $ 890,940   72,812   -   14,939   164,249   (11,315)   5,654   1,137,279   4   1,137,283  

Net profit   -   -   -   -   6,784   -   -   6,784   -   6,784  

Other comprehensive income for the period  -   -   -   -   94   4,409   11,215   15,718   -   15,718  

Total comprehensive income  -   -   -   -   6,878   4,409   11,215   22,502   -   22,502  

Liquidation of subsidiary  -   -   -   -   -   5,577   -   5,577   -   5,577  

Balance on March 31, 2024 $ 890,940   72,812   -   14,939   171,127   (1,329)   16,869   1,165,358   4   1,165,362  

 

 

 

 

 

 

 

 

 

 

(Please refer to the notes to the consolidated financial statements) 
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NewSoft Technology Corporation and Subsidiaries 

Consolidated Statements of Cash Flows 

For the Three Months Ended March 31, 2024 and 2023 

Unit: NT$ thousand 

 
 Three months ended March 31 
 2024 2023 

Cash flows from operating activities:       

Net income (loss) before tax $ 7,211   (14,253)  

Adjustments:       

Adjustments to reconcile profit (loss)       

Depreciation  2,863   3,668  

Amortization  194   181  

Net gain on financial assets and liabilities at fair value through 

profit or loss 

 (17,959)   (3,290)  

Interest expense  42   70  

Interest income  (1,446)   (1,248)  

Loss on liquidation of subsidiary  5,577   -  

Total adjustments to reconcile profit (loss)  (10,729)   (619)  

Changes in operating assets and liabilities:       

Financial assets mandatorily measured at fair value through 

profit or loss 

 (58,600)   13,786  

Notes receivable  (15)   1,036  

Accounts receivable  (847)   7,183  

Inventories  (143)   334  

Other current assets  (1,782)   2,063  

Net changes in operating liabilities:       

Financial liabilities held for trading  (3)   -  

Contract liabilities  (695)   1,218  

Notes payable  -   140  

Accounts payable  (3,560)   (958)  

Other payables  (4,507)   (13,068)  

Other current liabilities  (345)   228  

Net defined benefit liability  219   177  

Other non-current liabilities  (28)   (153)  

Total net changes in assets and liabilities related to 

operating activities 

 (70,306)   11,986  

Total adjustments  (81,035)   11,367  

Cash outflow from operations  (73,824)   (2,886)  

Income tax paid  (548)   (1,506)  

Net cash outflow from operating activities  (74,372)   (4,392)  
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NewSoft Technology Corporation and Subsidiaries 

Consolidated Statements of Cash Flows (Continued) 

For the Three Months Ended March 31, 2024 and 2023 

Unit: NT$ thousand 
 

 Three months ended March 31 

 2024 2023 

Cash flows from investing activities:       

Acquisition of financial assets measured at amortized cost  (52,763)  (4,034) 

Acquisition of property, plant and equipment  (300)  (2,987) 

Decrease (increase) in refundable deposits  2,997  (329) 

Acquisition of intangible assets  (206)  (110) 

Decrease in other financial assets  -   8,500 

Interest received  1,430  1,338 

Net cash inflow (outflow) from investing activities  (48,842)  2,378 

Cash flows from financing activities:       

Decrease in guarantee deposits   (514)  (37) 

Repayments of principal portion of lease liabilities  (2,242)   (2,755) 

Interest paid  (42)  (70) 

Net cash outflow from financing activities  (2,798)   (2,862) 

Effect of exchange rate changes on cash and cash equivalents  1,641  (248) 

Net decrease in cash and cash equivalents  (124,371)  (5,124) 

Cash and cash equivalents at beginning of period  294,183  367,803 

Cash and cash equivalents at end of period $ 169,812  362,679 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(Please refer to the notes to the consolidated financial statements) 
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NewSoft Technology Corporation and Subsidiaries 

Notes to the Consolidated Financial Statements 

For the Three Months Ended March 31, 2024 and 2023 

(Unless otherwise stated, all amounts are in thousands of NTD) 

 

 

1. Company History 

NewSoft Technology Corporation (hereinafter referred to as the “Company”) was incorporated in 

September 1987, and its registered address is 6F, No. 15, Ln. 128, Xinhu 1st Rd., Neihu Dist., 

Taipei City. The Company and its subsidiaries (hereinafter collectively referred to as the “Group”) 

mainly engage in (1) trading of computer hosts and peripherals, (2) research and development 

(R&D), sales, and trading of networking hardware, (3) information software services, (4) R&D, 

design, manufacturing, and trading of peripheral computer software programs related to (3), and (5) 

oral care and health care business. The Company’s stock has been listed for trading on Taipei 

Exchange of the Republic of China since October 18, 2000. 

2. Approval Date and Procedures of the Consolidated Financial Statements 

These consolidated financial statements were authorised for issuance by the Board of Directors on 

May 9, 2024. 

3. Application of New Standards, Amendments and Interpretations 

(1) Effect of adoption of new and amended standards and interpretations endorsed by the 

Financial Supervisory Commission (“FSC”) 

The Group has adopted the newly amended IFRS Accounting Standards since January 1, 

2024, which did not cause a material impact on the consolidated financial statements. 

 Amendments to IAS 1, “Classification of Liabilities as Current or Non-current” 

 Amendments to IAS 1, “Non-current liabilities with covenants” 

 Amendments to IAS 7 and IFRS 7 “Supplier Financing Arrangements” 

 Amendments to IFRS 16, “Lease liability in a sale and leaseback” 



Consolidated Financial Statements of NewSoft Technology Corporation and Subsidiaries 

(Continued) 

 

 

- 11 - 

(2) New and revised standards and interpretations not yet endorsed by the FSC 

The standards and interpretations that have been issued and revised by the International 

Accounting Standards Board (IASB) but have not yet been endorsed by the FSC and may be 

relevant to the Group are as follows: 

New standards or 

amendments Major amendments 

Effective date 

announced by 

IASB 

IFRS 18 “Presentation 

and Disclosure in 

Financial Statements” 

The new standard brings three categories of income 

and expenses, two income statement subtotals and one 

single note on management-defined performance 

measures. (MPMs). The three amendments, combined 

with enhanced disaggregation guidance, set the stage 

for better and more consistent information for users 

and will affect all companies. 

January 1, 2027 

IFRS 18 “Presentation 

and Disclosure in 

Financial Statements” 

 More structured income statements: Under the 

existing standard, companies use different formats 

to present their operating results, making it 

difficult for investors to compare different 

companies’ financial performance. The new 

standard adopts a more structured income 

statement, a new definition of operating profit 

subtotal, and a requirement that all income and 

expenses should be classified into three new 

different categories based on a company’s main 

operating activities. 

 MPMs: The new standard adopts a definition of 

MPMs and a requirement that companies should 

explain, in a single note to the financial statements, 

why each measure provides useful information, 

how it is calculated and how it is reconciled to 

amounts recognized in accordance with the IFRS 

Accounting Standards. 

 More disaggregated information: The new standard 

includes guidance on how companies can enhance 

the disaggregation of information in their financial 

statements. This includes guidance on whether the 

information should be included in the main 

financial statements or further disaggregated in the 

notes. 

January 1, 2027 
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The Group is currently evaluating the impact of the above standards and interpretations on 

the Group’s financial position and operating performance and will disclose relevant impacts 

when completing the evaluation. 

The Group does not expect that other new and revised standards that have not yet been 

endorsed will have a material impact on the consolidated financial statements. 
 

 Amendments to IFRS 10 and IAS 28, “Sale or contribution of assets between an investor 

and its associate or joint venture” 
 

 IFRS 17 “Insurance Contracts” and amendments to IFRS 17 
 

 Amendments to IAS 21, “Lack of Exchangeability” 

4. Summary of Material Accounting Policies 

(1) Compliance statement 

The consolidated financial statements of the Group have been prepared in accordance with 

the “Regulations Governing the Preparation of Financial Reports by Securities Issuers” and 

IAS 34 “Interim Financial Reporting” that came into effect as endorsed by the FSC. The 

consolidated financial statements did not include all the necessary information to be 

disclosed in the annual consolidated financial statements prepared in accordance with the 

International Financial Reporting Standards (IFRS), International Accounting Standards 

(IAS), IFRIC Interpretations (IFRIC), and SIC Interpretations (SIC) (collectively, the “IFRSs 

endorsed and issued into effect by the FSC”). 

Except for the following, the major accounting policies adopted in the consolidated financial 

statements are the same as those in the 2023 consolidated financial statements. Please refer 

to Note 4 to the 2023 consolidated financial statements for relevant information. 

(2) Basis of consolidation 

A. Subsidiaries included in the consolidated financial statements: 

Subsidiaries in the consolidated financial statements include: 
     Ownership (%)  

 

Name of investor Name of subsidiary 

Main business 

activities 
March 31, 

2024 

December 

31, 2023 

March 31, 

2023 Description 

 The Company Gold Gleam Holdings 

Limited 

Re-investment  100%   100%   100%  Note 1 

 The Company NewSoft Japan 

Corporation 

Sales of multimedia 

computer 

software 

 - %   100%   100%  Note 2 

 The Company eBsuccess Solutions Inc. Monitoring and 

cyber-security 

services 

 99.92%   99.92%   99.92%  Note 3 

 Gold Gleam 

Holdings Limited 

NewSoft (Xi’an) 

Technology Corp. 

Production and 

sales of Computer 

Software 

Programs 

 100%   100%   100%   
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     Ownership (%)  
 

Name of investor Name of subsidiary 

Main business 

activities 
March 31, 

2024 

December 

31, 2023 

March 31, 

2023 Description 

 Gold Gleam 

Holdings Limited 

The Alchemy Asia 

Holdings Limited 

Re-investment  100%   100%   100%  Note 4 

 The Alchemy Asia 

Holdings Limited 

YA-DR-AN (Nan Ning) 

Bio-Science And 

Biotechnology Co., 

Ltd. 

Oral Care and 

Health Care 

Business 

 100%   100%   100%   

        

Note 1:  On March 23, 2023, the Group’s Board of Directors approved by resolution the 

capital reduction of US$500 thousand by Gold Gleam Holdings Limited in cash 

by returning 500 thousand shares. 

Note 2:  The Group’s Board of Directors approved the dissolution and liquidation of 

NewSoft Japan Corporation as approved by resolution on March 23, 2023, and the 

relevant deregistration procedures were completed on February 20, 2024. 

Note 3:  The Group’s Board of Directors, on March 16, 2023, approved by resolution the 

capital reduction of NT$55,400 thousand by eBsuccess Solutions Inc. to offset a 

deficit of NT$5,400 thousand and return capital of NT$50,000 thousand. 

Note 4:  On March 23, 2023, the Group’s Board of Directors approved by resolution the 

capital reduction of US$400 thousand by the Alchemy Asia Holdings Limited in 

cash by returning 400 thousand shares. 

B. Subsidiaries not included in the consolidated financial statements: None. 

(3) Employee benefits 

The defined benefit plan pension for the interim period is calculated at actuarially 

determined pension cost rate at the balance sheet date of the prior fiscal year, from the 

beginning of the year to the end of the current period, and adjusted as per major market 

fluctuations after the balance sheet date, major reductions, settlement, or other major one-off 

events. 

(4) Income tax 

The Group measured and disclosed the income tax expenses for the interim period in 

accordance with paragraph B12 of IAS 34 “Interim Financial Reporting”. 

The Group measured the income tax expenses by multiplying the net income before tax in 

the interim reporting period by management’s best estimate of the effective tax rate for the 

entire year and recognized the whole amount in current income tax expenses. The Group 

then apportioned the amounts to current income tax expenses and deferred tax expenses at 

the estimated proportion of current income tax expenses to deferred tax expenses for the 

entire year. 
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Where the Group recognized the income tax expenses directly in equity or other 

comprehensive income, it measured the temporary differences between the carrying amounts 

of relevant assets and liabilities for financial reporting purposes and their tax bases at the tax 

rates when they were expected to be realized or settled. 

5. Critical Accounting Judgements, Estimates and Key Sources of Assumption Uncertainty 

When management prepares the consolidated financial statements in accordance with the 

Regulations Governing the Preparation of Financial Reports by Securities Issuers and IAS 34 

“Interim Financial Reporting” endorsed by the FSC, it shall make judgments, estimates, and 

assumptions, which will affect the accounting policies adopted and the amounts of assets, 

liabilities, income, and expenses presented. Actual results may differ from estimates. 

When the consolidated financial statements were prepared, the major judgments exercised by 

management when adopting the Group’s accounting policies and the main sources of estimation 

uncertainty were consistent with Note 5 to the 2023 consolidated financial statements. 

6. Details of Significant Accounts 

Except for the following, the major accounting titles adopted in the consolidated financial 

statements are not significantly different from those in the 2023 consolidated financial statements. 

Please refer to Note 6 to the 2023 consolidated financial statements for relevant information. 

(1) Cash and cash equivalents 

  March 31,  

2024 

December 31, 

2023 

March 31, 

2023 
 

Cash on hand $ 397   360   678  

 Demand deposits  84,873   148,444   117,321  

 Checking account deposits  2,597   1,697   2,558  

 Time deposits  81,945   143,682   242,122  

 Cash and cash equivalents listed in 

the statement of cash flows $ 169,812   294,183   362,679  
     

Please refer to Note 6 (16) for the disclosure of interest rate risk and sensitivity analysis of 

the Group’s financial assets and liabilities. 
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(2) Financial assets and liabilities at fair value through profit or loss 

   March 31,  

2024 

December 31, 

2023 

March 31, 

2023 
 Current financial assets mandatorily 

measured at fair value through 

profit or loss: 

         

 Non-derivative financial assets          

 Domestic TWSE/TPEx-listed 

stocks $ 241,721   115,946   -  

 Fund beneficiary certificates  -   49,218   74,258  

 Movie investment agreement  1,084   1,084   -  

 Non-current financial assets 

mandatorily measured at fair value 

through profit or loss: 

Non-derivative financial assets 

   

 Domestic TWSE/TPEx-listed 

stocks  254,100   254,100   -  

 Total $ 496,905   420,348   74,258  

 Financial liabilities held for trading:          

 Non-hedging derivatives          

 Forward exchange contracts $ -   5   -  
     

 

A. In December 2023, the Group signed a TV show investment agreement on “Hey girls, 

Adventure! Season 2” with Kuei Tien Cultural & Creative Entertainment Co., Ltd. 

(formerly known as Shenghua Entertainment Communication Co. Ltd.), one of other 

related parties. The main details are as follows: 

(A) Investment: The estimated total cost of the entire project is NT$35,000 thousand, 

and the investment made by the Group amounted to NT$5,000 thousand. 

(B) Production period: December 20, 2023 through December 31, 2024 

(C) Other conditions: Profits will be apportioned in proportion to the amount of 

investment and total production costs. 

B. Derivative financial instruments 

The purpose of engaging in derivative financial instrument trading is to avoid the 

exchange rate and interest rate risks exposed due to operating, financing, and investing 
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activities. The details of the derivatives, which the Group did not adopt hedge 

accounting to recognize in financial liabilities held for trading, are as follows: 

Forward exchange contracts: 
  December 31, 2023 
   Contract amount  

(in thousands of NT$) Currency Duration 

 Sales of forward 

exchange agreements 

JPY 830 thousand  

(NT$175 thousand) 

JPY to NTD November 20, 2023 - 

January 15, 2024 
     

C. Please refer to Note 6 (15) for the amounts remeasured at fair value and recognized in 

profit or loss. 

D. Please refer to Note 6 (16) for the information on the credit and the market risks. 

E. As of March 31, 2024, December 31, 2023, and March 31, 2023, none of the Group’s 

financial assets was pledged as collateral. 

(3) Financial assets at fair value through other comprehensive income   

   March 31,  

2024 

December 31, 

2023 

March 31, 

2023 

 Equity instruments at fair value through 

other comprehensive income: 

         

 Domestic TWSE/TPEx-listed stocks $ 67,600   56,300   80,750  

 Domestic unlisted stocks  7,288   7,373   8,436  

 Total $ 74,888   63,673   89,186  
     

A. These equity instrument investments held by the Group are long-term strategic 

investments and are not held for trading purposes, so they have been designated to be 

measured at fair value through other comprehensive income. 

B. Please refer to Note 6 (16) for the information on the credit and the market risks. 

C. None of the above financial assets was pledged as collateral. 

(4) Financial assets at amortised cost 

   March 31,  

2024 

December 31, 

2023 

March 31, 

2023 

 Domestic and overseas certificates of 

deposit (current and non-current) $ 366,036   312,748   342,033  
     

As per the Group’s assessment, these assets are held until maturity to collect contractual cash 

flows, and the cash flows of these financial assets are entirely the payment for principal and 

interest on the outstanding principal, so they were recognized financial assets at amortized 

cost. 

None of the above financial assets was pledged as collateral. 
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(5) Notes and Accounts receivable 

  March 31,  

2024 

December 31, 

2023 

March 31,  

2023 
 Notes receivable from operating 

activities $ 78   61   1,224  
 Accounts receivable - at amortized 

cost  16,171   15,208   15,198  
 Less: Allowance for losses  (227)   (227)   -  
  $ 16,022   15,042   16,422  

     

The Group adopts a simplified approach to estimating the expected credit losses for all notes 

and accounts receivables, which are measured at lifetime expected credit losses. To this end, 

such notes and accounts receivables are grouped by common credit risk characteristics that 

represent a customer’s ability to pay all amounts due as per the contract terms with 

forward-looking information incorporated. The aging analysis of the Group’s notes and 

accounts receivable is as follows: 

  March 31, 2024 

   Carrying 

amount of 

notes and 

accounts 

receivable 

Weighted 

average 

expected 

credit loss 

ratio 

Allowance for 

lifetime 

expected 

credit losses 

 Not past due $ 12,762   0.00%   -  

 Past due for less than 90 days  3,227   0.00%   -  

 Over 91 days past due  260   87.31%   227  

  $ 16,249    227  

     

  December 31, 2023 

   Carrying 

amount of 

notes and 

accounts 

receivable 

Weighted 

average 

expected 

credit loss 

ratio 

Allowance for 

lifetime 

expected 

credit losses 

 Not past due $ 9,270   0.00%   -  

 Past due for less than 90 days  5,446   0.00%   -  

 Over 91 days past due  553   41.05%   227  

  $ 15,269    227  
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  March 31, 2023 

   Carrying 

amount of notes 

and accounts 

receivable 

Weighted 

average 

expected credit 

loss ratio 

Allowance for 

lifetime 

expected 

credit losses 

 Not past due $ 11,652   0.00%   -  

 Past due for less than 90 days  3,527   0.00%   -  

 Over 91 days past due  1,243   0.00%   -  

  $ 16,422    -  

     

The changes in the allowance for losses on the Group’s notes and accounts receivable are as 

follows: 

  Three months ended March 31 

  2024 2023 

 Ending balance (i.e. opening balance) $ 227   -  

    

(6) Inventories 

  March 31,  

2024 

December 31, 

2023 

March 31, 

2023 

 Raw materials $ 8,238   7,145   9,715  

 Merchandise  268   301   2,936  

 Work in progress  1,137   1,193   684  

 Finished goods  3,181   3,559   5,478  

  $ 12,824   12,198   18,813  
     

 

A. The details of operating costs are as follows: 

  Three months ended March 31 
   2024 2023 

 Cost of goods sold $ 8,393   9,867  

 Gain from inventory price recovery  (17)   (43)  

 Recognized in operating costs $ 8,376   9,824  
    

B. As of March 31, 2024, December 31, 2023, and March 31, 2023, none of the Group’s 

inventories was pledged as collateral. 
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(7) Property, plant and equipment 

The details of changes in costs, depreciation, and impairment losses of the Group’s property, 

plant and equipment are as follows: 

  

Buildings 

and 

structures 

Computer and 

telecommunication 

equipment 

Office 

equipment 

Transportation 

equipment 

Leasehold 

improvements 

Other 

equipment Total 

 Cost or deemed cost:        

 Balance on  

January 1, 2024 $ 69,295   12,513  4,489  1,493  340  1,392   89,522  

 Additions -  300 - - - -  300  

 Disposals - - - - -  (265)   (265)  

 Effect of exchange 

rate changes  2,798  478  170  60  -   46   3,552  

 Balance on  

March 31, 2024 $ 72,093  13,291  4,659  1,553  340  1,173   93,109  

 Balance on  

January 1, 2023 $ 88,578   9,597  4,501  1,519  445  1,356   105,996  

 Additions -  2,961  26  -   -   -   2,987  

 Effect of exchange 

rate changes  (147)   33  21  8  -   5   (80)  

 Balance on  

March 31, 2023 $ 88,431  12,591  4,548  1,527  445  1,361   108,903  

 Depreciation and 

impairment losses: 

       

 Balance on  

January 1, 2024 $ 26,551   8,474  4,048   1,493  202  1,253   42,021  

 Depreciations  356   216  49  -  47  19   687  

 Disposals - - - -  -   (265)   (265)  

 Effect of exchange 

rate changes  1,077   332  154  60  -   40   1,663  

 Balance on  

March 31, 2024 $ 27,984  9,022  4,251   1,553  249  1,047   44,106  

 Balance on  

January 1, 2023 $ 31,148   8,029  3,809   1,519  121  1,037   45,663  

 Depreciations  617   124  79  -   46  87   953  

 Effect of exchange 

rate changes  (433)  38  18  8  -   5   (364)  

 Balance on  

March 31, 2023 $ 31,332  8,191  3,906   1,527  167  1,129   46,252  

 Carrying amount:        

 January 1, 2024 $ 42,744  4,039  441  -   138  139   47,501  

 March 31, 2024 $ 44,109  4,269  408  -   91  126   49,003  

 January 1, 2023 $ 57,430  1,568  692  -   324  319   60,333  

 March 31, 2023 $ 57,099  4,400  642  -   278  232   62,651  
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As of March 31, 2024, December 31, 2023, and March 31, 2023, none of the Group’s 

property, plant and equipment was pledged as collateral for bank borrowings. 

 

(8) Other payables 

  March 31,  

2024 

December 31, 

2023 

March 31, 

2023 
 

Salary and wages and bonuses payable $ 10,504   15,496   6,914  

 Unused paid leave payable  1,132   1,182   1,318  

 Service fees payable  4,972   3,554   3,630  

 Employees compensation and director 

remuneration payable  14,880   14,500   -  

 Others  4,765   5,754   5,486  

    $ 36,253   40,486   17,348  
     

(9) Employee benefits 

The Group’s pension scheme is governed by Taiwan’s Labor Standards Act and the 

Company’s “Employment Termination and Retirement Regulations for Appointed 

Managerial Officers” and is a defined benefit pension plan. 

A. Defined benefit plan- employees  

As there have been no major market fluctuations, major reductions, settlements, or other 

major one-off events occurring since the prior year’s balance sheet date, the Group 

adopted the actuarially determined pension cost rates as of March 31, 2024 and 2023 to 

measure and disclose the pension costs for the interim period. 

The details recognized in expenses by the Group are as follows: 

  Three months ended March 31 
 

  2024 2023 

 Operating expenses $ 238   200  

    

B. Defined contribution plan 

The pension expenses under the Group’s pension contribution regulations are as follows, 

which have been contributed to the Bureau of Labor Insurance: 

  Three months ended March 31 
   2024 2023 

 Operating expenses $ 1,190   1,225  
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(10) Income tax 

A. The details of the Group’s income tax expenses are as follows: 

 Three months ended March 31 
 2024 2023 

 Income tax expense $ 427   1,368  
    

B. The profit-seeking enterprise income tax returns filed by the Company and its domestic 

subsidiaries up to 2022 have been approved by the tax authority. The income tax returns 

up to 2022 have been filed by the subsidiaries in China with the local tax authorities. 

(11) Capital and other equity items 

Except as stated below, there were no significant changes in the Group’s capital and other 

equity items during the three months ended March 31, 2024 and 2023. Please refer to Note 6 

(12) to the 2023 consolidated financial statements for relevant information. 

A. Capital surplus 

The balance of the Company’s capital surplus is as follows: 

   March 31,  

2024 

December 31, 

2023 

March 31, 

2023 

 Additional paid-in capital in excess 

of par $ 72,812   72,812   121,800  

 Difference between price and 

carrying amount of subsidiary’s 

equity acquired  -   -   837  

 Changes in ownership interests in 

subsidiaries recognized  -   -   7,868  

 Other (unclaimed dividend past due)  -   -   1,504  

  $ 72,812   72,812   132,009  
     

According to the Company Act, a deficit should be offset first before new shares or cash 

may be paid out to shareholders from the realized capital surplus in proportion to their 

shareholdings. The realized capital surplus as referred to in the preceding paragraph 

includes the excess from the additional paid-in capital in excess of par and the income 

from donated surplus. According to the Regulations Governing the Offering and 

Issuance of Securities by Securities Issuers, the capital surplus that can be allocated to 

capital, and the total amount allocated per year should not exceed 10% of the paid-in 

capital.
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On June 21, 2023, the shareholders’ meeting of the Company approved by resolution to 

offset a deficit with NT$59,197 thousand from the capital surplus. 

B. Retained earnings 

If the Company reports a surplus at the year end, after clearing taxes, the Company shall 

first offset losses from previous years (if any), then set aside 10% of the balance as the 

statutory surplus reserve, and set aside or reverse special surplus reserve per the 

provisions. After that, the Board of Directors shall propose a surplus distribution plan of 

the balance plus the retained earnings accrued from prior years, submit the distribution 

plan to the shareholders’ meeting for approval, and then distribute it. 

Where the special surplus reserve set aside, for net increase in the fair value of 

investment real estate accumulated in the previous period and accumulated net decrease 

in other equity in the previous period that are not fully set aside from prior years, the 

same amount thereof shall be set aside for the special surplus reserve from the retained 

earnings accrued from prior years. If the special surplus reserve is still insufficient, the 

amount from the net income after taxes for the current period plus the items other than 

the net income after taxes for the current period shall be included in the amount of the 

retained earnings for the current period to be set aside for such a purpose. 

The Company’s dividend policy aligns with current and future development plans, 

considering the investment environment, funding needs, and domestic and international 

competition, taking into account factors such as shareholder interests, and considering 

the impact of earnings distribution on future overall operations. Every year, no more 

than 90% of the distributable earnings can be allocated as dividends to shareholders. The 

dividends may be distributed either in cash or in stocks. However, the cash dividends 

shall not be less than 10% of the total amount of dividends. Any amount less than NT$1 

shall be forfeited. 

(A) Legal reserve 

When the Company has no deficit, it may, upon a resolution by the shareholders’ 

meeting, issue new shares or pay out cash from the legal reserve, but only to the 

extent that such a reserve exceeds 25% of the paid-in capital. 

On March 7, 2024, the Company’s Board of Directors proposed to provide a legal 

reserve of NT$17,353 thousand, and on June 21, 2023, the shareholders’ meeting 

of the Company approved by resolution to offset a deficit with NT$7,469 thousand 

from the legal reserve. 
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(B) Special reserve 

With the adoption of exemptions under IFRS 1 “First-time Adoption of 

International Financial Reporting Standards” when IFRS endorsed by the FSC was 

adopted for the first time, a special reserve for the same amount of the cumulative 

translation adjustments under the shareholders’ equity account may be provided as 

required, and when the relevant assets are used, disposed of, or reclassified, the 

reserve may be reversed for earnings distribution at the percentage of the amount 

provided for the special reserve. As of March 31, 2024, December 31, 2023, and 

March 31, 2023, the balance of the special reserve was NT$5,217 thousand. 

In addition, as per the regulations of the FSC, when the Company distributes the 

distributable earnings, it should provide a special reserve, from the amount of 

items other than the current net income after tax, plus the current net income after 

tax included in the undistributed earnings for the current period and the 

undistributed earning for the prior period, for the difference between the net 

deduction of other shareholders’ equity for the current year and the balance of the 

special reserve mentioned in the preceding paragraph; and as for the cumulative 

deduction amount of other shareholders’ equity, the Group should provide a 

special reserve from the undistributed earnings from the prior period and should 

not distribute it. If the amount of the deduction of other shareholders’ equity is 

subsequently reversed, the portion reversed may be used for earnings distribution. 

On March 7, 2024, the Company’s Board of Directors proposed to provide a legal 

reserve of NT$9,277 thousand, and on June 21, 2023, the shareholders’ meeting of 

the Company approved by resolution the reversal of the special reserve of 

NT$85,331 thousand, respectively. 

(C) Earnings distribution 

On March 7, 2024, the Company’s Board of Directors proposed a 2023 earnings 

distribution proposal, and on June 21, 2023, the shareholders’ meeting of the 

Company approved by resolution a 2022 deficit compensation proposal. The 

amounts of dividends to owners are as follows: 
  2023 
  Dividends 

per share 

(NT$) Amount 

 Cash $ 0.7   62,366  
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C. Other equity (net of tax) 
  

Exchange 

differences on 

translation of 

foreign 

financial 

statements 

Unrealized gains 

(losses) on 

financial assets 

measured at fair 

value through 

other 

comprehensive 

income 

Non-contro

lling 

interests Total 

 Balance on January 1, 2024 $ (11,315)   5,654   4   (5,657)  

 Exchange differences arising from the translation 

of the financial statements of foreign 

operations  4,409   -   -   4,409  

 

Unrealized gains on financial assets measured at 

fair value through other comprehensive 

income  -   11,215   -   11,215  

 Liquidation of subsidiary  5,577   -   -   5,577  

 Balance on March 31, 2024 $ (1,329)   16,869   4   15,544  

      
 Balance on January 1, 2023 $ (9,006)   (5,932)   42   (14,896)  

 Exchange differences arising from the translation 

of the financial statements of foreign 

operations  236   -   -   236  

 

Unrealized gains on financial assets measured at 

fair value through other comprehensive 

income  -   11,100   -   11,100  

 Balance on March 31, 2023 $ (8,770)   5,168   42   (3,560)  

      

(12) Earnings (loss) per share 

The calculation of the Group’s basic earnings (loss) per share and diluted earnings (loss) per 

share is as follows: 

  Three months ended March 31 

  2024 2023 

 Basic earnings (loss) per share (NT$)   

 Net profit (loss) attributable to equity holders of the 

Company’s ordinary shares $ 6,784   (15,621)  

 Weighted average number of outstanding ordinary shares 

as of March 31 (in thousands of shares)  89,094   89,094  

  $ 0.08   (0.18)  

 Diluted earnings (loss) per share (NT$)       

 Net profit (loss) attributable to equity holders of the 

Company’s ordinary shares $ 6,784   (15,621)  

 Weighted average number of outstanding ordinary shares 

(basic)  89,094   89,094  

 Effect of employee stock compensation  269   -  

 Weighted average number of outstanding ordinary shares 

(diluted)  89,363   89,094  

  $ 0.08   (0.18)  
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(13) Revenue from contracts with customers 

A. Breakdown of income 

  Three months ended March 31 

   2024 2023 

 Main regional markets:       

 Taiwan $ 16,534   7,968  

 China  16,928   15,153  

 Japan  3,705   4,364  

 Others  543   553  

 
 

$ 37,710   28,038  
 

Major products/service lines:       

 Software services $ 11,222   9,974  

 System services  9,560   2,928  

 Distribution channel business  16,928   15,136  

 
 

$ 37,710   28,038  
    

B. Contract balance 

   March 31,  

2024 

December 31, 

2023 

March 31, 

2023 

 Notes receivable $ 78   61   1,224  

 Accounts receivable  16,171   15,208   15,198  

 Less: Allowance for losses  (227)   (227)   -  

 Total $ 16,022   15,042   16,422  

 Contract liabilities $ 11,055   11,679   10,191  
     

Please refer to Note 6 (5) for the disclosure of notes and accounts receivable and 

impairments thereof. 

Changes in contract liabilities are mainly due to the difference between the time when 

the Group transfers goods or services to a customer to satisfy contractual obligations and 

the time when customers make payments. 

(14) Remuneration to employees and directors 

According to the Articles of Incorporation, if there is profit in the year, the employees shall 

be paid 5% - 15% of the profit in the year. The Board of Directors may resolve to distribute 

employee compensation in stocks or cash and the recipients may include employees of 

subsidiaries of the Company meeting certain requirements. Subject to the provision above, 

5% or less shall be allocated by the board of directors’ resolution for the remuneration to 

directors, and the directors’ remuneration shall only be paid in cash. The proposal for the 
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distribution of employee compensation and director compensation should be reported to the 

shareholders’ meeting. However, in case the Company has accumulated losses, the Company 

shall reserve an amount to offset accumulated losses beforehand. The employees’ 

compensation and directors’ remuneration shall be set aside afterwards according to the 

principles mentioned above. 

The estimated amounts of the Company’s employee compensation for the three months 

ended March 31, 2024 is NT$380 thousand and director remuneration is NT$0 (the pre-tax 

net income before employee remuneration and director remuneration were deducted 

multiplied by the percentages of the balances for employee compensation and director 

remuneration as specified in the Articles of Incorporation), which were recognized in 

operating expenses. As of March 31, 2023, the Company reported a cumulative deficit, so 

employee compensation and director and supervisor remuneration were not estimated. 

The employee compensation provided for 2023 and 2022 was NT$9,000 thousand and NT$0, 

respectively, and the director remuneration provided was NT$5,500 thousand and NT$0, 

respectively. The amounts are not different from the amounts paid out. Relevant information 

is available on the MOPS. 

(15) Non-operating Income and Expenses 

A. Interest income 

The details of the Group’s interest income are as follows: 

  Three months ended March 31 

  2024 2023 

 Interest income from bank deposits $ 1,439   1,234  

 Others  7   14  

 Total $ 1,446   1,248  
    

B. Other income 

The details of the Group’s other income are as follows: 

  Three months ended March 31 

  2024 2023 
 Rental revenue $ 184   132  

 Other income  600   133  

 Total $ 784   265  
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C. Other gains and losses 

The details of the Group’s other gains and losses are as follows: 

  Three months ended March 31 

  2024 2023 
 Loss on liquidation of subsidiary $ (5,577)   -  

 Foreign exchange gains  117   230  

 
Net gain on financial assets and liabilities at fair 

value through profit or loss  17,959   3,290  

 Others  (8)   (8)  

 Other gains and losses, net $ 12,491   3,512  

    

D. Finance costs 

The details of the Group’s financial costs are as follows: 

  Three months ended March 31 

  2024 2023 

 Interest expense on lease liabilities $ 37   70  

 Imputed interest on security deposits  5   -  

  $ 42   70  
    

 

(16) Financial instruments 

Except as stated below, there were no significant changes in the fair values of the Group’s 

financial instruments and there was exposure to the credit risk, liquidity risk, and market risk 

due to financial instruments held. Please refer to Note 6 (17) to the 2023 consolidated 

financial statements for relevant information. 

A. Credit risk 

(A) Maximum exposure to the credit risk 

The carrying amount of the financial assets represents the maximum exposure to 

credit risk. 

(B) Credit risk concentration 

As the Group engages in sales globally without significantly excessive 

transactions with a single customer, and the sales regions are dispersed, so there is 

no risk of significant credit risk concentration for accounts receivable. The policy 

adopted by the Group is to have transactions with entities with excellent 

reputations. In addition, as the main counterparties of liquidity are banks with high 

credit ratings, the credit risk is not high, and the Company continues to monitor 

the credit risk and transaction counterparties’ credit ratings. 
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(C) Credit risk of receivables and other financial assets 

Please refer to Note 6 (5) for information on the credit risk exposed to notes and 

accounts receivable. 

Please refer to Note 6 (4) for the details of relevant investments in other financial 

assets at amortized cost, including certificates of deposit. The above are all 

financial assets with low credit risks, so an allowance for losses for the period is 

measured at 12-month expected credit losses. The time deposits held by the Group, 

transaction counterparties, and contractual parties are financial institutions with 

investment-grade ratings or above, so the credit risk is considered to be low. 

B. Liquidity risk 

The table below indicates the contractual maturity dates for financial liabilities, 

including estimated interest but excluding the effect of netting agreements. 

 

 

Carrying 

amount 

Contractual 

cash flow 

Within a 

year 
1-2  

years 

2-5  

years 

Over 5 

years 

 March 31, 2024                   

 Non-derivative financial liabilities                   

 Non-interest-bearing liabilities $ 39,701   39,701   38,901   -   -   800  

 Lease liabilities  6,248  6,300   5,880   420   -   -  

  $ 45,949  46,001   44,781   420   -   800  

 December 31, 2023                   

 Non-derivative financial liabilities                   

 Non-interest-bearing liabilities $ 47,896   47,896   46,605   -   -   1,291  

 Lease liabilities  8,414  8,521   7,790   731   -   -  

  $ 56,310  56,417   54,395   731   -   1,291  

 March 31, 2023                   

 Non-derivative financial liabilities                   

 Non-interest-bearing liabilities $ 24,040  24,040   23,364   -   -   676  

 Lease liabilities  15,597  15,799   9,961   5,838   -   -  

  $ 39,637  39,839   33,325   5,838   -   676  
        

The Group does not expect the timing of occurrence of the cash flows estimated through 

the maturity date analysis will be significantly earlier, nor expect the actual cash flow 

amount will be significantly different. 
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C. Foreign exchange risk 

(A) Exposure to foreign exchange risk 

The Group’s financial assets and liabilities exposed to significant foreign 

exchange rate risk are as follows: 

  March 31, 2024 December 31, 2023 March 31, 2023 

  Foreign 

currency 

Exchange 

rate NTD 

Foreign 

currency 

Exchange 

rate NTD 

Foreign 

currency 

Exchange 

rate NTD 

 Financial assets                            

 Monetary items                            

 USD: NTD $ 111   32.00   3,552   133   30.71   4,084   142   30.45   4,311  

 USD: JPY  -   151.3002   -   -   141.3674   -   135   133.0857   4,111  

 JPY: NTD  4,213   0.2115   891   4,215   0.2172   915   9,758   0.2288   2,233  

 Financial liabilities                            

 Monetary items                            

 USD: JPY  -   151.3002   -   -   141.3674   -   107   133.0857   3,258  
           

(B) Sensitivity analysis 

The exchange rate risk to the Group’s monetary items mainly arises from cash and 

cash equivalents denominated in foreign currencies, accounts receivable, other 

receivables, accounts payable, and other payables, resulting in foreign exchange 

gains and losses during translation. On March 31, 2024 and 2023, when the NTD 

depreciated or appreciated by 5% against the USD or the JPY, with all other 

factors held constant, the net income (loss) before tax during the three months 

ended March 31, 2024 and 2023 would have increased or decreased by NT$222 

thousand and decreased or increased by NT$370 thousand, respectively. The 

analyses in the two periods are on the same basis. 

(C) Exchange gains or losses on monetary items 

With the wide variety of the Group’s functional currencies, the information on the 

exchange gains or losses on monetary items is disclosed in an aggregate manner. 

The foreign exchange gains (losses) (including realized and unrealized) for the 

three months ended March 31, 2024 and 2023 were NT$117 thousand and 

NT$230 thousand, respectively. 

D. Interest rate risk 

The exposure of the Group’s financial assets and financial liabilities to interest rate risk 

is described in liquidity risk management in this note. 

The 1% increase or decrease in the interest rate is used when reporting the interest rate 

risk internally to the key management personnel and also represents management’s 

assessment of the reasonably possible range of changes in interest rates. 
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If the interest rate increased or decreased by 1%, with all other variables held constant, 

the Group’s net income (loss) before tax for the three months ended March 31, 2024 and 

2023 would have increased or decreased by NT$212 thousand and decreased or 

increased by NT$293 thousand, respectively. 

E. Other price risks 

The impacts of the changes in the prices of securities on the balance sheet date (the 

analyses in the two periods are on the same basis with an assumption that other variable 

factors remained unchanged) on the comprehensive income items are as follows: 

  
Three months ended March 31 

  2024 2023 

 

Prices of securities on 

the balance sheet date 

Other 

comprehensive 

income after 

tax 

Income or loss 

after tax 

Other 

comprehensive 

income after 

tax 

Income or loss 

after tax 

 Increasing 10% $ 7,489   49,582   8,919   7,426  

 decreasing 10% $ (7,489)   (49,582)   (8,919)   (7,426)  
      

F. Fair value information 

(A) Types and fair values of financial instruments 

The Group’s financial assets and financial liabilities at fair value through profit or 

loss and financial assets at fair value through other comprehensive income are 

measured at fair value on a recurring basis. The carrying amount and fair value of 

various types of financial assets and financial liabilities are listed as follows (it is 

not required to disclose the information on the fair values of the financial 

instruments not measured at fair value with the carrying amounts being reasonable 

approximations of the fair values and lease liabilities): 
  

March 31, 2024 
   Fair value 
  Carrying 

amount Level 1 Level 2 Level 3 Total 

 Financial assets at fair value through 

profit or loss                

 Domestic TWSE/TPEx-listed stocks $ 495,821   241,721   -   254,100   495,821  

 Movie investment agreement  1,084   -   -   1,084   1,084  

 Total $ 496,905   241,721   -   255,184   496,905  

 Financial assets at fair value through 

other comprehensive income                

 Domestic TWSE/TPEx-listed stocks $ 67,600   67,600   -   -   67,600  

 Domestic unlisted stocks  7,288   -   -   7,288   7,288  

 Total $ 74,888   67,600   -   7,288   74,888  
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  December 31, 2023 
   Fair value 
  Carrying 

amount Level 1 Level 2 Level 3 Total 

 Financial assets at fair value through 

profit or loss 

               

 Domestic TWSE/TPEx-listed stocks $ 370,046   115,946   -   254,100   370,046  

 Fund beneficiary certificates  49,218   49,218   -   -   49,218  

 Movie investment agreement  1,084   -   -   1,084   1,084  

 Total $ 420,348   165,164   -   255,184   420,348  

 Financial assets at fair value through 

other comprehensive income                

 Domestic TWSE/TPEx-listed stocks $ 56,300   56,300   -   -   56,300  

 Domestic unlisted stocks  7,373   -   -   7,373   7,373  

 Total $ 63,673   56,300   -   7,373   63,673  

 Financial liabilities measured at fair 

value through profit or loss                

 Derivative financial liabilities - 

forward exchange agreements $ 5   -   5   -   5  
       
       

  March 31, 2023 
   Fair value 
  Carrying 

amount Level 1 Level 2 Level 3 Total 

 Financial assets at fair value through 

profit or loss                

 Fund beneficiary certificates $ 74,258   74,258   -   -   74,258  

 Financial assets at fair value through 

other comprehensive income                

 Domestic TWSE/TPEx-listed stocks $ 80,750   80,750   -   -   80,750  

 Domestic unlisted stocks  8,436   -   -   8,436   8,436  

 Total $ 89,186   80,750   -   8,436   89,186  
       

(B) Fair value valuation techniques for financial instruments not measured at fair value 

The methods and assumptions the Group used to not measured at fair values are as 

follows: 

a. Financial assets measured at amortized cost and financial liabilities measured 

at amortized cost 

If there is information on quoted prices from transactions or market makers, 

the latest transaction prices and quoted prices should be adopted as the basis 

for valuating the fair value. If there is no information on market prices for 
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reference, the valuation method is adopted for estimation. The estimates and 

assumptions used in the valuation method are to estimate fair values based on 

the discounted present value of cash flows. 

(C) Fair value valuation techniques for financial instruments measured at fair value 

a. Non-derivative financial instruments 

When a financial instrument is quoted in an active market, the quoted price in 

the active market is the fair value. The market prices announced by major 

exchanges and Taipei Exchange that sell popular bonds are the basis for the 

fair values of listed equity instruments and debt instruments with quoted 

prices in the active markets. 

A financial instrument is deemed to be with quoted prices in the active 

markets if its quoted prices can be obtained from exchanges, brokers, 

underwriters, industry associations, pricing services institutions, or competent 

authorities in a timely and regular manner, and the prices represent the prices 

in actual fair market transactions that occur frequently. If the above criteria 

are not met, the market is deemed inactive. Generally speaking, a large 

bid-ask spread, a significant increase in the bid-ask spread, or a low trading 

volume are all indicators of an inactive market. 

Except for financial instruments with active markets, the fair value of other 

financial instruments is measured by using valuation techniques or by 

reference to counterparty quotes. The fair value obtained through valuation 

techniques may be calculated and obtained with reference to the present fair 

value of other financial instruments with substantively similar criteria and 

characteristics, discounted cash flow method, or other valuation techniques, 

including the use of models based on market information available at the 

consolidated balance sheet date. 

If there is no active market for a financial instrument held by the Group and 

its fair value is listed by category and attribute below: 

 Equity instruments without publicly quoted prices: The fair values are 

estimated with an option pricing model (Black-Scholes model) and a 

liquidity discount model (Finnerty model), with the main assumption 

based on the quoted prices of the investees in the market. Such estimates 

have been adjusted for the effect of discounting for lack of marketability 

of such equity securities. 
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b. Derivative financial instruments 

Such instruments are valuated with valuation models widely accepted by 

market users, such as a discounted cash flow method. The observable forward 

exchange rate at the end of the period and the exchange rates specified in the 

agreements are adopted to estimate the future cash flows and discounted at a 

rate that reflects each counterparty’s credit risk. 

(D) Transfer between Level 1 and Level 2 fair values: None. 

(E) Changes in Level 3 fair values 

  

Measured at fair 

value through 

profit or loss 

Measured at fair 

value through other 

comprehensive 

income 

  

Equity instruments 

without publicly 

quoted prices 

Equity instruments 

without publicly 

quoted prices 

 January 1, 2024 $ 255,184   7,373  

 Recognized in other comprehensive 

income  -   (85)  

 March 31, 2024 $ 255,184   7,288  

 March 31, 2023 (i.e., the opening balance) $ -   8,436  
    

The above total gains or losses are recognized in “Other gains and losses” and 

“Unrealized gains (losses) on financial assets measured at fair value through other 

comprehensive income”. Among them, those related to the assets still owned on 

March 31, 2024 and 2023 are as follows: 

  Three months ended March 31 
   2024 2023 

 Total gains or losses   

 Recognized in profit or loss (presented in 

“Other gains and losses”) $ -   -  

 Recognized in other comprehensive income 

(presented in “Unrealized valuation gains 

(losses) on financial assets measured at 

fair value through other comprehensive 

income”)  (85)   -  
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(F) Quantitative information on the measurement of significant unobservable fair 

value inputs (Level 3) 

The Group’s Level 3 fair values mainly include financial assets measured at fair 

value through profit and loss- investments in equity securities, TWSE/TPEx-listed 

privately offered stocks, and financial assets measured at fair value through other 

comprehensive income - investments in equity securities. 

Most of the Group’s fair values are classified as Level 3 with only a single 

significant unobservable input, and only equity instrument investments without an 

active market bear multiple significant unobservable inputs. Significant 

unobservable inputs for investments in equity instruments with no active market 

are independent of each other and therefore do not correlate. 

Quantitative information on significant unobservable inputs is as follows: 

 Items 

Valuation 

techniques 

Significant unobservable 

input 

Relationship 

between significant 

unobservable input 

and fair value 

 Financial assets at 

fair value 

through profit or 

loss - 

TWSE/TPEx-list

ed privately 

offered stocks 

An option pricing 

model 

(Black-Scholes 

model) and a 

liquidity discount 

model (Finnerty 

model) 

 Discount for lack of 

marketability (24.82% 

on both March 31, 2024 

and December 31, 

2023) 

 The higher the 

lack of 

marketability, 

the lower the fair 

value. 

 Financial assets at 

fair value 

through other 

comprehensive 

income - 

investments in 

equity 

instruments with 

no active market 

Asset-based 

approach 

 Discount for lack of 

marketability (11.4% on 

March 31, 2024, 

December 31, 2023, 

and March 31, 2023) 

 Discount for minority 

interest (27.3%-35.3% 

on March 31, 2023) 

 The higher the 

lack of 

marketability 

and the discount 

for minority 

interest, the 

lower the fair 

value. 
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(G) Analysis of sensitivity of Level 3 fair values to reasonably possible alternative 

assumptions 

If the Group uses different valuation models or valuation parameters to measure 

the fair values of financial instruments, the valuation results may be different. 

For financial instruments classified as Level 3, if the valuation parameters change, 

the effect on the current profit or loss or other comprehensive income is as 

follows: 

  

Input 

Increase 

or 

decrease 

Changes in fair values 

reflected in the 

current profit or loss 

Changes in fair values 

reflected in other 

comprehensive 

income 

  

Favorable 

change 

Unfavorable 

change 

Favorable 

change 

Unfavorable 

change 

 March 31, 2024               

 Financial assets at 

fair value through 

profit or loss 

              

  Discount for lack of 

marketability +5% $ -   (16,899)   -   -  

  Discount for lack of 

marketability –5%  16,899   -   -   -  

 Financial assets at fair 

value through other 

comprehensive 

income 

 

             

  Discount for lack of 

marketability +5%  -   -   -   (411)  

  Discount for lack of 

marketability –5%  -   -   411   -  

 December 31, 2023               

 Financial assets at 

fair value through 

profit or loss 

 

             

  Discount for lack of 

marketability +5%  -   (16,899)   -   -  

  Discount for lack of 

marketability -5%  16,899   -   -   -  

 Financial assets at fair 

value through other 

comprehensive 

income 

 

             

  Discount for lack of 

marketability +5%  -   -   -   (416)  

  Discount for lack of 

marketability –5%  -   -   416   -  
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Input 

Increase 

or 

decrease 

Changes in fair values 

reflected in the 

current profit or loss 

Changes in fair values 

reflected in other 

comprehensive 

income 

  

Favorable 

change 

Unfavorable 

change 

Favorable 

change 

Unfavorable 

change 

 March 31, 2023       

 Financial assets at fair 

value through other 

comprehensive 

income 

      

  Discount for lack of 

marketability +5%  -   -   -   (476)  

  Discount for lack of 

marketability –5%  -   -   476   -  
        

The favorable and unfavorable changes to the Group refer to the fluctuation of the 

fair values, and the fair values are determined with valuation techniques based on 

different levels of unobservable input parameters. If the fair value of a financial 

instrument is affected by more than one input, the above table only reflects the 

effect of a change in a single input and does not include the correlation and 

variability between inputs. 

(17) Financial risk management 

The Group’s financial risk management objectives and policies have not been changed 

significantly from those disclosed in Note 6 (18) to the 2023 consolidated financial 

statements. 

(18) Capital management 

The Group’s capital management objectives, policies, and procedures are consistent with 

those disclosed in the 2023 consolidated financial state; the aggregated quantitative data on 

the capital management items have also not changed significantly from those disclosed in the 

2023 consolidated financial statements. Please refer to Note 6 (19) to the 2023 consolidated 

financial statements for relevant information. 

(19) Non-cash investing and financing transactions 

The Group’s non-cash investing and financing activities during the three months ended 

March 31, 2024 and 2023 are as follows: 

The reconciliation of liabilities from the Group’s financing activities is as follows: 

  

January 1,  

2024 Cash flow 

Exchange rate 

changes 

March 31, 

2024 

 Lease liabilities $ 8,414   (2,242)   76   6,248  
      



Consolidated Financial Statements of NewSoft Technology Corporation and Subsidiaries 

(Continued) 

 

 

- 37 - 

 

  

January 1,  

2023 Cash flow 

Exchange rate 

changes 

March 31, 

2023 

 Lease liabilities $ 18,352   (2,755)   -   15,597  
      

 

7. Related Party Transactions 

(1) Names of related parties and relationship 

The related parties with transactions with the Group during the periods covered by the 

consolidated financial statements are as follows: 

 Names of related parties Relationship with the Group 

 Sapido Technology Inc.  

(hereinafter referred to as Sapido) 

The chairman of the company is 

the same as that of the Company. 

 GeneVisio Co., Ltd. (hereafter referred to as GeneVisio) 〃 

 Taiwan Steel Group United Co., Ltd.  

(hereafter referred to as Taiwan Steel) 

A substantive related party 

 Titan Insurance Broker Co., Ltd.  

(hereinafter referred to as Titan Insurance) 

〃 

 OFCO Industrial Corp.  

(hereinafter referred to as OFCO Industrial) 

Other related parties 

 E-Sheng Steel Co., Ltd.  

(hereinafter referred to as E-Sheng Steel) 

〃 

 Amigo Technology Inc. (hereafter referred to as Amigo) 〃 

 Chun Yu Works & Co., Ltd.  

(hereinafter referred to as Chun Yu Works) 

〃 

 S-Tech Corp. (hereinafter referred to as S-Tech) 〃 

 Gloria Material Technology Corp.  

(hereinafter referred to as Gloria Material) 

〃 

 TMP Steel Corporation  

(hereinafter referred to as TMP Steel) 

〃 

 EnSure Global Corp., Ltd.  

(hereinafter referred to as EnSure Global) 

〃 

 Kuei Tien Cultural & Creative Entertainment Co., Ltd.  

(hereinafter referred to as Kuei Tien Cultural & 

Creative) (Note 1) 

〃 

 Advanced Communication Technology & Solutions 

Corporation 

(hereinafter referred to as Advanced Communication 

Technology) 

〃 
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 Names of related parties Relationship with the Group 

 Kings Asset Management Co., Ltd.  

(hereinafter referred to as Kings) 

Other related parties 

 Jia Jie Biomedical Co., Ltd.  

(hereinafter referred to as Jia Jie Biomedical) 

〃 

 Tainan TSG GhostHawks Co., Ltd.  

(hereinafter referred to as Tainan TSG GhostHawks) 

〃 

 Chun Bang Precision Co., Ltd.  

(hereinafter referred to as Chun Bang Precision) 

〃 

 Chun Zu Machinery Industry Co., Ltd.  

(hereinafter referred to as Chun Zu Machinery) 

〃 

 TSG Hawks Baseball Co., Ltd.  

(hereinafter referred to as TSG Hawks Baseball) 

〃 

 TSG Taiwan Steel Association 〃 
   

Note 1: Shenghua Entertainment Communication Co. Ltd. Was renamed Kuei Tien Cultural 

& Creative Entertainment Co., Ltd. on February 19, 2024. 

(2) Significant related party transactions   

A. Operating revenue 

(A) The Group’s major sales of goods and provision of services to related parties are 

as follows: 

  Contract amount Operating revenue 

  March 31, 

2024 

December 31, 

2023 

March 31, 

2023 

Three months ended March 31 

  2024 2023 

 OFCO 

Industrial $ 15,000   15,000  -   -   -  

 Gloria Material  5,800   5,800  -   2,200   -  

 TMP Steel  10,000   7,000  -   3,000   -  

 S-Tech  5,800   -   -   -   -  

 Other related 

parties  5,626  7,515  -   3,827   -  

  $ 42,226  35,315  -   9,027   -  

       

The Group’s selling prices and payment terms to the above related parties were not 

significantly different from those offered to regular customers. The payment terms 

were net 30 to 60 days end of the month. In addition, the prices of some software 

installed were negotiated by both parties, and there was no item available for 

comparison. The payment terms were net 30 to 60 days end of the month. 
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(B) The Group signed a software maintenance service contract with a related party. 

The maintenance service income during the three months ended March 31, 2024 

and 2023 was NT$690 thousand and NT$0, respectively. The Group’s selling 

prices and payment terms to the above related parties were not significantly 

different from those offered to regular customers. The payment term is net 30 to 

60 days end of the month. 

B. Receivables from related parties 

The details of the Group’s receivables from related parties are as follows: 

 General ledger 

account 

Type of related 

party 

March 31,  

2024 

December 31, 

2023 

March 31, 

2023 

 Accounts 

receivable 

Gloria Material 

$ 2,310   1,953   -  

 〞 TMP Steel  3,150   2,205   -  

 〞 S-Tech  1,827   -   -  

 

〞 

Other related 

parties  109   779   -  

   $ 7,396   4,937   -  
      

C. Leasing 

The Group leased out office buildings and parking spaces to substantive related parties 

and signed one-year lease contracts with reference to the rental prices in nearby areas. 

The rental income during the three months ended March 31, 2024 and 2023 amounted to 

NT$165 thousand and NT$132 thousand, respectively. The guarantee deposits received 

for leasing were NT$50 thousand for the both periods. 

D. Others 

(A) The details of other transactions between the Group and other related parties are as 

follows: 

 General ledger 

account 

Type of related 

party 

March 31,  

2024 

December 31, 

2023 

March 31, 

2023 

 Other current assets Jia Jie Biomedical $ -   100  - 

 Contract liabilities TMP Steel  2,100   2,100  - 

 Contract liabilities Jia Jie Biomedical  -   499  - 

 Contract liabilities S-Tech  1,740   -  - 

 Contract liabilities Other related 

parties  320   306  - 
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(B) The Group signed a labor service contract with GeneVisio, one of other related 

parties, to provide accounting, administrative, and information services and 

received NT$150 thousand and NT$0 during the three months ended March 31, 

2024 and 2023, respectively; and recognized the amounts in other gains and 

losses. 

(3) Transactions with key management personnel 

The remuneration to key management personnel includes: 

  Three months ended March 31 

  2024 2023 

 Short-term employee benefits $ 3,586   3,722  

 Post-employment benefits  1,208   191  

  $ 4,794   3,913  
    

8. Pledged Assets 

The details of the book values of the assets pledged by the Group as collateral are as follows: 

 

Asset 

Asset pledged as 

collateral 

March 31, 

2024 

December 31, 

2023 

March 31, 

2023 

 Other financial assets 

- current 

Bank guarantees and 

purchases of 

financial derivatives $ 7,400  7,400  7,400  
      

9. Significant Contingent Liabilities and Unrecognised Contract Commitments 

(1) Significant unrecognized contract commitments are as follows: 

As of March 31, 2024, December 31, 2023, and March 31, 2023, the uncollected receivables 

from the contracts signed by the Group (before tax) were NT$28,256 thousand, NT$24,362 

thousand, and NT$3,604 thousand, respectively. 

(2) Contingent liabilities: 

A. The Group’s subsidiary in China, NewSoft (Xi’an) Technology Corp. (referred to as 

“NewSoft (Xi’an)”), is involved in a lawsuit with Zhongwei Real Estate Hainan Co., Ltd. 

(referred to as “Zhongwei Company”). Zhongwei Company has certain disagreements 

with NewSoft (Xi’an) on the contents of the “Zhongwei Real Estate Hainan Co., Ltd. 

S-2 Commercial New Retail 4.0 Intelligent Software Project Contract” and its 

supplementary agreement that it signed with NewSoft (Xi’an), applied to the court to 

revoke the said contract and the said agreement, and requested NewSoft (Xi’an) to 

return the fees it paid in the amount of RMB 6,007 thousand and interest accrued during 

the period of holding the fund as stipulated in law, while requesting compensation for 

losses of RMB 21,916 thousand. The Intellectual Property Court of the Hainan Free 
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Trade Port already ruled the case in favor of NewSoft (Xi’an) on November 8, 2022 in 

the first instance. However, Zhongwei Company filed an appeal on January 30, 2023, 

and the case was on trial publicly on March 1, 2023. After mediation by the court, the 

two parties reached an agreement on August 25, 2023 to revoke the “Zhongwei Real 

Estate Hainan Co., Ltd. S2 Commercial New Retail 4.0 Intelligent Software Project 

Contract” and its supplementary agreement, and that NewSoft (Xi’an) should 

compensate Zhongwei Company with RMB 2,000 thousand (NT$8,848 thousand). The 

amount was recognized in “Other gains and losses”. 

B. The Group and Delta Electronics, Inc. (referred to as “Delta Electronics”) signed 

“ABBYY FlexiCapture Document Acquisition Service Contract” on October 1, 2019. 

Delta Electronics refused to undergo the product acceptance procedure and make the 

payment, so the Group filed a lawsuit in 2022. On June 7, 2023, the Taiwan Taipei 

District Court ruled the case in favor of Delta Electronics in the first instance. The total 

amount of inventory purchased by the Group was NT$3,899 thousand and the full 

amount has been recognized in impairment losses for 2022. The Group later filed an 

appeal on July 13, 2023. At present, the mediation failed to produce a desired result, and 

it is still on trial. 

10. Significant Disaster Loss: None. 

11. Significant Events after the Balance Sheet Date: None. 

12. Others 

(1) The employee benefits, depreciation, and amortization expenses by function is summarized as 

follows: 

 By function Three months ended March 31 

 2024 2023 

 

By nature 

Operating 

costs 

Operating 

expenses Total 

Operating 

costs 

Operating 

expenses Total 

 Employee benefit expenses       

 Wages and salaries  685   21,417   22,102   810   23,975   24,785  

 Labour and health 

insurance fees  -   2,195   2,195   -   1,920   1,920  

 Pension costs  -   1,428   1,428   -   1,425   1,425  

 Other employee benefit 

expenses  -   962   962   -   770   770  

 Depreciation  204   2,659   2,863   205   3,463   3,668  

 Amortisation  -   194   194   -   181   181  
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(2) Seasonality of operations: 

The Group’s operations are not influenced by seasonal or cyclical factors. 

13. Supplementary Disclosures 

(1) Significant transactions information 

As per the Regulations Governing the Preparation of Financial Reports by Securities Issuers, 

relevant information on significant transactions that the Group should disclose during the three 

months ended March 31, 2024 is as follows: 

A. Loans to others: None. 

B. Provision of endorsements and guarantees to others: None. 

C. Securities held at the end of the period (excluding investments in subsidiaries, associates, 

and joint ventures): 

Unit: In thousands of shares/NT$ thousand 
 

Securities 

held by 

Marketable 

securities 

Relationship with 

the securities issuer 

 As of March 31, 2024  

 

General ledger account 

Number of 

shares 

Carrying 

amount 

Shareholding 

Ratio 

Fair  

value Remark 

 The 

Company 

Chun Yu Works & 

Co., Ltd. 

Other related parties Financial assets at fair value 

through profit or loss - current 

 593  13,698 0.20 %  13,698   

 〃 Gloria Material 

Technology Corp. 

Other related parties 〃  2,067  101,903 0.34 %  101,903   

 〃 Argo Yachts 

Development Co., 

Ltd. 

Other related parties 〃  4,000  126,120 2.88 %  126,120   

 〃 EnSure Global Corp., 

Ltd. 

Other related parties Non-current financial assets at fair 

value through profit or loss 

 10,000  254,100 6.32 %  254,100   

 〃 TMP Steel 

Corporation 

Other related parties Non-current financial assets at fair 

value through other 

comprehensive income  

 2,000  67,600 2.86 %  67,600   

 〃 Li Shih Venture 

Capital Co., Ltd. 

The Company serves 

as the chairman of 

the company. 

〃  1  9 0.01 %  9   

 〃 Daily Ocean Co., Ltd. - 〃  800  7,279 5.33 %  7,279   

 〃 ImageDJ Corporation - 〃  60  -  2.40 % -   

          

D. Acquisition or sale of the same security with the accumulated cost exceeding $300 million 

or 20% of the Company’s paid-in capital: None. 

E. Acquisition of real estate reaching NT$300 million or 20% of paid-in capital or more: 

None. 

F. Disposal of real estate reaching NT$300 million or 20% of paid-in capital or more: None. 

G. Purchases or sales of goods from or to related parties reaching NT$100 million or 20% of 

paid-in capital or more: None. 

H. Receivables from related parties reaching NT$100 million or 20% of paid-in capital or 

more: None. 

I. Trading in derivative instruments undertaken during the reporting period: None. 

J. Business relations between the parent and subsidiaries and significant transactions 

between them: None. 
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(2) Information on investees: 

The information on the Group’s investees during the three months ended March 31, 2024 is as 

follows (excluding investees in China): 

 

Name of investor Investee Location 

Main business 

activities 

Initial investment amount Shares held as at the end of the period Net profit 

(loss) of the 

investee for 

the three 

months 

ended March 

31, 2024 

Investment 

income (loss) 

recognized 

by the 

Company 

for the 

period Remark 

 

Balance as at 

March 31, 

2024 

Balance as at 

December 31, 

2023 

Number of 

shares  

(in thousands) Ratio 

Carrying 

amount 

 NewSoft Technology 

Corporation 

Gold Gleam Holdings 

Limited 

Western 

Samoa 

Re-investment  140,605   140,605   4,500   100.00%   113,029   (3,125)   (3,125)  Subsidiary 

 〃 NewSoft Japan 

Corporation 

Japan Sales of 

multimedia 

computer 

software 

 -   19,410   -   - %   -   216   216  Subsidiary 

 〃 eBsuccess Solutions 

Inc. 

Taiwan Monitoring and 

cyber-security 

services 

 14,377   14,377  

 

 540   99.92%   5,914   (198)   (218)  Subsidiary 

 Gold Gleam 

Holdings Limited  

The Alchemy Asia 

Holdings Limited 

British 

Cayman 

Islands 

Re-investment  91,350  

(USD3,000) 

 91,350  

(USD3,000) 

 3,000   100.00%   93,238  

 

 (1,055)  

 

 N/A  Subsidiary 

 
            

Note 1:  The currencies of the asset and liability items listed in this table were converted into NTD at the spot 

exchange rates on each balance sheet date, and the currency of the profit and loss account was 

converted into NTD at the average exchange rate. 

Note 2:  When the consolidated financial statements were prepared, the transactions between the parent and its 

subsidiaries were written off. 

Note 3:  NewSoft Japan Corporation completed the deregistration procedures on February 20, 2024. 

(3) Information on investments in Mainland China: 

A. Information on investments in businesses in Mainland China: 

 

Investee in 

Mainland China 

Main business 

activities 

Paid-in 

capital 

Investment 

method 

Accumulated 

amount of 

remittance 

from Taiwan 

to Mainland 

China as of 

January 1, 

2024 

Amount remitted 

from Taiwan to 

Mainland 

China/Amount 

remitted back to 

Taiwan for the 

three months ended 

March 31, 2024 

Accumulated 

amount of 

remittance 

from Taiwan 

to Mainland 

China as of 

March 31, 

2024 

Net profit 

(loss) of the 

investee for 

the three 

months ended 

March 31, 

2024 

Ownership 

held by the 

Company 

(direct or 

indirect) 

Investment 

income 

(loss) 

recognised 

by the 

Company 

for the 

three 

months 

ended 

March 31, 

2024 

Book value 

of 

investments 

at the end of 

the period 

Accumulated 

amount of 

investment 

income 

remitted 

back to 

Taiwan as of 

March 31, 

2024 

 Remitted 

to 

Mainland 

China 

Remitted 

back to 

Taiwan 

 NewSoft (Xi’an) 

Technology 

Corp. 

Production and 

sales of image, 

video, character 

recognition, the 

internet, and 

image gallery 

software 

 44,450 

(USD1,400) 

 

 (2)A   44,450 

(USD1,400) 

 -   -   44,450 

(USD1,400) 

 (4,106)  

 

100.00%  (4,106)  

 

 

 17,122  

 

 -  

 YA-DR-AN  

(Nan Ning) 

Bio-Science 

And 

Biotechnology 

Co., Ltd. 

Oral Care and 

Health Care 

Business 

 42,863 

(USD1,350) 

 (2)B   88,910 

(USD2,793) 

 -   -  

 

 88,910 

(USD2,793) 

 1,076  

 

100.00%  1,076  

 

 88,739  

 

 -  

 

 

              

Note 1:  Investment methods are classified into the following three categories; fill in the number of 

category each case belongs to: 

(1) Directly invest in a company in Mainland China. 

(2) A. Through Gold Gleam Holdings Limited. 

B. Through Gold Gleam Holdings Limited and the Alchemy Asia Holdings Limited. 

(3) Others 

Note 2:  The exchange rate of US$1 = NT$32.00 on March 31, 2024, and the average exchange rate of 

US$1 = NT$31.57 between January 2024 and March 2024 were adopted. 
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B. Limitation on investment in Mainland China: 

 

 
Accumulated amount of 

remittance from Taiwan to 

Mainland China as of 

March 31, 2024 

Investment amount 

approved by the Investment 

Commission of the Ministry 

of Economic Affairs 

(MOEA) 

Ceiling on investments in 

Mainland China imposed 

by the Investment 

Commission of MOEA 

  133,360  

(USD4,193) 

 133,360  

(USD4,193) 

 699,215  

    

Note: It was calculated at 60% of the Company’s net worth as of March 31, 2024. 

C. Significant transactions with investees in Mainland China: None. 

 

(4) Major shareholders information: 

Unit: Share 

 

 

Shares 

Name of major shareholders 
Shares held 

Percentage of 

ownership 

 Xin Apollo Energy Co., Ltd.  15,001,000   16.83%  

 Daily Cosmetics Co., Ltd.  15,001,000   16.83%  

 Triko Foods Co., Ltd.  4,467,000   5.01%  
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14. Segment Information 

The Group’s reportable segments included software services, system services, and distribution 

channel business segments. 

 

Software 

services 

System 

services 

Distribution 

channel 

business 

Adjustment 

and 

elimination Total 

 Three months ended 

March 31, 2024      

 Revenue:                

 Revenue from external 

customers $ 11,222  9,560  16,928  -   37,710  

 Inter-segment revenue  -   1,342  -   (1,342)  -  

 Total revenue $ 11,222  10,902  16,928  (1,342)  37,710 

 Reportable segment 

profit or loss $ (1,710)  3,823  1,094  -   3,207 

 General and 

administrative expenses 

and non-operating 

expenses      4,004 

 Net income before tax     $ 7,211 

       

 Three months ended 

March 31, 2023      

 Revenue:                

 Revenue from external 

customers $ 9,974  2,928  15,136  -   28,038 

 Inter-segment revenue  3,071  1  -   (3,072)  -  

 Total revenue $ 13,045  2,929  15,136  (3,072)  28,038 

 Reportable segment 

profit or loss $ (8,158)  208  274  -   (7,676) 

 General and 

administrative expenses 

and non-operating 

expenses      (6,577) 

 Net loss before tax     $ (14,253) 

       

 


